Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 STATE 028212 

63 

ORIGIN XMB-04 

INFO OCT-01 EUR-12 ISO-00 AID-05 CIAE-00 COME-00 EB-07 

FRB-01 INR-07 NSAE-00 USIA-15 TRSE-00 OPIC-06 SP-02 

CIEP-02 LAB-04 SIL-01 OMB-01 /068 R 

DRAFTED BY: XMB:PJVATTER/MAW 
APPROVED BY: EB/IFD:ODF:RANDOLPH A SWART 
XMB: D E GIANTURCO 
EURAVE:J LIMBRECHT (INEO) 

065403 

R051459ZFEB 76 
FM SECSTATE WASHDC 
TO AMEMBASSY MADRID 
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TAGS: EFIN, AR 

SUBJECT: DEFAULTS BY ENTRECANALES Y TAVORA S.A. AND MATERIALES 
Y TUBOS BONNA, S.A. - FCIA CLAIM ME-657-X 

REE: MADRID 7696 (1 1/4/75) 

1. DURING A MEETING WITH GABINO GUEDAN, ENTRECANALES Y TAVORA, 
CONTINENTAL'S SPANISH REPRESENTATIVE ERIK JURGENSEN LEARNED 
THAT THE TWO PEOPLE THAT SIGNED THE PROMISSORY NOTES WERE NOT 
EMPLOYEES OE THE SPANISH FIRMS BUT WORK IN ARGENTINA, AND 
THEREFORE, NO GUARANTEE HAS BEEN REGISTERED WITH THE PROPER 
AUTHORITIES IN SPAIN. 

2. IT IS FACTUAL THAT THERE ARE TWO FIRMS IN ARGENTINA WITH THE 
SAME NAMES AND WE UNDERSTAND THEY ARE JUST "FRONTS" FOR THE 
SPANISH COMPANIES. THE "TWO PEOPLE" THAT SIGNED THE NOTES ARE 
MARIANO GONZALEZ BECERRA, APODERADO, ENTRECANALES Y TAVORA 

S.A. AND SANTIAGO ARTEAGA, APODERADO, MATERIALES Y TUBOS BONNA, S.A. 
THE INSURED, ALLIS-CHALMERS, STATES THAT THESE INDIVIDUALS ARE 
DIRECTORS OF THE SPANISH FIRMS AND THAT AS A CONSEQUENCE THE 
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SPANISH FIRMS ARE LIABLE. THE INSURED ALSO STATES THAT THE 
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FUNDS FOR SOME OF THE EARLIER MATURITIES WERE PAID BY THE 
SPANISH GUARANTORS. 

3. THE ECIA POLICY WAS ISSUED ON CONDITION THAT THE OBLIGATIONS 
ARE GUARANTEED BY THE SUBJECT FIRMS OF MADRID, SPAIN, NOT 
BUENOS AIRES, ARGENTINA. THE INSURED MAINTAINS THEY ARE, 

BUT CONTINENTAL BANK HAS INDICATED THEY ARE NOT. AS 
ASSIGNEE UNDER THE POLICY CONTINENTAL IS PRESSING ITS CLAIM 
WHICH EXIMBANK WILL HAVE TO PAY IRRESPECTIEVE OP THE INSURED'S 
COMPLIANCE WITH THE ABOVE MENTIONED POLICY REQUIREMENT. THE 
QUESTION IS WHETHER OR NOT EXIMBANK WILL HAVE RECOURSE AGAINST 
THE INSURED. 

4. IT WOULD BE APPRECIATED IP THE EMBASSY COULD OBTAIN A WRITTEN 
STATEMENT PROM THE ABOVE SPANISH PIRMS EITHER ACKNOWLEDGING OR 
DISAVOWING THEIR RESPECTIVE GUARANTEES. KISSINGER 
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